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(8)	in subsection (a)(13), by striking "appropriate State and
local agencies" and all that follows through the period at the
end and inserting the following: "appropriate State and local
agencies to—
"(A) define the financial responsibility of each agency for
providing handicapped children and youth with free appro-
priate public education, and
"(B) resolve interagency disputes, including procedures
under which local educational agencies may initiate
proceedings under the agreement in order to secure
reimbursement from other agencies or otherwise imple-
ment the provisions of the agreement; and";
(9)	in subsection (a)(14)—
 (A)	by inserting "set forth" after the paragraph designa-
tion; and
 (B)	in subparagraph (A), by striking "he or she is" and
inserting "such personnel are";
(10)	in subsection (c)—
 (A)	by redesignating paragraphs (1) and (2) as subpara-
graphs (A) and (B), respectively;
 (B)	by inserting "(1)" after the subsection designation;
 (C)	by indenting the first line of the matter following
subparagraph (B) (as redesignated by paragraph (1) of this
subsection) 2 ems to the right and designating such matter
as paragraph (2); and
 (D)	by striking "the preceding sentence" where it appears
in paragraph (2) (as designated by subparagraph (C) of this
paragraph) and inserting "paragraph (1)";
(11)	in subsection (d)(3)(A), by striking "his" and inserting
"the Secretary's";
(12)	in subsection (d)(3)(B)—
 (A)	by striking "he" and inserting "the Secretary"; and
 (B)	by striking "his" and inserting "the Secretary's";
(13)	in subsection (d)(3)(C), by striking "his" in the first sen-
tence and inserting "the Secretary's"; and
(14)	in subsection (e), by striking "; and" at the end and
inserting a period.
(d) local educational agency applications.-—Section 614 of the
Education of the Handicapped Act (20 U.S.C. 1414) is amended—
(1) by amending subsection (a)(2) to read as follows:
"(2) provide satisfactory assurance that—
"(A) the control of funds provided under this part, and
title to property derived from such funds, shall be in a
public agency for the uses and purposes provided in this
part, and that a public agency will administer such funds
and property;
"(B) Federal funds expended by local educational agen-
cies and intermediate educational units for programs under
this part—
"(i) shall be used to pay only the excess costs directly
attributable to the education of handicapped children;
and
"(ii) shall be used to supplement and, to the extent
practicable, increase the level of State and local funds
expended for the education of handicapped children,
and in no case to supplant such State and local funds;
and

